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CONSOLIDATED
S
Operating revenues ...........coveuvneennnnneenn $263,886,192
Operatingexpenses ...........cccvuiininnnennn.. $203,245,662
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PaVEOl v, i s s s i S e o e s rans i $116,694,577
1755 W T e, - O . . )} $ 20,884,240
TAXCS POTIBHATE! i oo Emmnemme s et b s oeie $ 8.05
Pre-tax Income available for fixed charges ........ $ 24594776
FiXed/CNALGOS o aeie vosin ssmners Sohise i suterste o $ 11,237,013
Times fixed charges earned —pre-tax ............ 2.2
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NEEINCOMB. oo v aummss i simmars  se s SR 5 $ 12,281,038
Earnings per Share . .. - .« vss s et o ciaiss oo oo $ 4.73
Dividends pershare ..........cooiviniinnnnnnnn. $ 2.50

SYSTEM RAIL LINE FREIGHT STATISTICS
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FretgREITEINITOVENUE criscaie i sumteiii e aumlEmms o $247,317,405
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LRI oo o 0L s U e L o 0 10,637,156
ROVBNHE: PAr TOB=MIG! :uviwaene sreumaeen o54 15 1.579¢
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1972

$238,959,134
$181,295,041
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8,936
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$ 10,840,796
2.6

$ 1,425725
$ 14,848,804
$ 5.72
$ 2.475

4,847
$227,016,878
14,269,642
33,849,541
10,557,617
1.591¢

$ 21.50
39.2

1,351.6
3,206.2



March 4, 1974

TO FRISCO STOCKHOLDERS:

Frisco’s 1973 earnings were equivalent to $4.73 per share versus $5.72 a year
earlier. Important factors affecting our profitability were disastrous flooding in both the
Spring and Fall and a bad rate/cost relationship; a partial offset came from an increase
in other income and greater tax benefits.

Aside from the expense of restoring water-damaged facilities and of rerouting
freight around flooded areas, profitability was further handicapped by the failure of rate
relief to meet escalating costs. The 3% general freight rate increase granted by the
Interstate Commerce Commission to become effective August 19 did not provide suffi-
cient additional revenue to offset the almost $3.5 million rise in fuel costs, let alone
meet sharply higher wage rates which went into effect October 1, 1972, January 1 and
April 1, 1973. To offset sharply higher fuel costs since October 1, 1973, a 2.1%
freight rate increase went into effect January 31, 1974; the carriers since have requested
that this be upped to a 2.5% increase effective March 9. An increase in the rates on ex-
port grain and grain products became effective February 22, 1974 in the amount of
10% but not more than six cents per hundred pounds. A day earlier, the ICC author-
ized an interim general freight rate increase of 4% to go into effect hopefully on
March 9 to cover other escalating costs.

Although 1973 profits were a disappointment, a growing traffic volume and better-
than-average industrialization of our territory required a continuation of heavy expendi-
tures to strengthen and improve the Frisco. We are enlarging our car and locomotive
fleets; we continued to lay more heavy rail; our bridge renewal program continued at an

accelerated pace; we continued to enlarge existing freight yards and plan new ones, and
we are nearing completion of a 1000-mile microwave system of communications.

A major roadway improvement project completed during the year was the upgrad-
ing of our line between Tulsa and Avard, Oklahoma, to give us an improved transcon-
tinental route via our interchange with the Santa Fe. In past years we depended upon
a more circuitous route via our wholly-owned subsidiary, the Quanah, Acme & Pacific
Railway, which runs between Quanah and Floydada, Texas, where it connects with
the Santa Fe. With the improved gateway through Avard, the Frisco reached a tentative
agreement with the Burlington Northern for the sale of a 104-mile section of the QA&P
between Acme and Floydada for 87,711 shares of BN Common, subject to the approval
of the Interstate Commerce Commission. The BN will lease the line to one of its sub-
sidiaries to replace a branch line segment which sustained serious tunnel damage earlier
in the year.

The outlook for the Frisco and other railroads has been improved by the recent
enactment of legislation to aid the financially troubled rail carriers in the Northeast and
by legislation proposed by the Department of Transportation to redirect federal policy
so that the fuel-efficient railroad industry can strengthen itself to make a greater con-
tribution during the energy crisis.

The Directors join me in expressing appreciation for the support and interest of
our stockholders, as well as for the patronage of our customers and the efforts of our
employes.

Sincerely,

Chairman and President
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NET INCOME

Net income in 1973 was $12.3 million versus
$14.8 million a year earlier, reflecting flood-
related costs estimated in the range of $3.5 mil-
lion and an increase in other income. Earnings
per share in 1973 were $4.73 versus $5.72 a year
earlier.

The effect of tax benefits upon net income are
discussed on pages 9, 18.

DIVIDENDS

Four Common dividends, each in the amount
of 62Y2¢, were paid on March 15, June 15, Sep-
tember 18 and December 17. The total of $2.50
compares with a total of $2.475 in 1972.

A dividend of 6212 ¢ per share of Common was
declared payable March 15, 1974 to holders of
record March 1.

RECORD REVENUES
BUT MORE RATE RELIEF NEEDED

Operating revenues of $264 million were up
10.4% to an all-time high and reflect a record
volume of traffic as well as partial rate relief.

Early in the year, the Interstate Commerce
Commission denied a rail petition for an emer-
gency surcharge of 2% to meet higher operating
costs but informed the carriers that they could
file for a permanent rate increase. Eastern car-
riers petitioned for a 3% increase; Western and
Southern railroads requested a 5% increase.
The Commission permitted a 3% increase which
did not become effective until August 19. As a
result of special legislation passed by the Con-
gress in July, the Commission granted a 1.9%
increase effective October 1 to offset the in-
creased cost of Railroad Retirement benefits
which railroads assumed under an agreement
with railway labor organizations; this increase
was superseded by a 2.6% increase on Jan-
uary 1, 1974. An additicnal 0.2% increase will
go into effect on March 16 to cover higher Rail-
road Retirement Tax obligations. Other rate de-
velopments have been discussed on page 2.

While the rate relief which became effective
during 1973 was inadequate to offset escalating
costs, Frisco revenues were aided by a contin-
uation of its traffic growth. Carloadings were up
2.7%, while revenue ton-miles of service rose
9.7%. Earnings per car in 1973 were $278 versus
$262 a year earlier.

Paced by agricultural commodities, machinery,
new automobiles and trucks, volume gains were
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scored by most of Frisco’s principal revenue-
producing commodity groups. Piggyback traffic
rose 8.8%. Reflecting the drop in housing starts,
the movement of forest products declined.
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NEW TRAFFIC FROM
NEW AND EXPANDED PLANTS

The better-than-average industrial growth of
the Frisco's territory has been an important fac-
tor in the steady expansion of the railroad’s
traffic volume. During 1973, a total of 102 new
industries completed construction of their facil-
ities and actually began producing revenue ton-
nage along the Company’s lines. It is expected
that these new industries will generate in the
range of $4.5 million in additional revenue per
year. Involving an investment of close to $48 mil-
lion in land, building and equipment, they now
give employment to more than 3800 persons. In
addition to these new facilities, the year also saw
the expansion of 19 existing plants at a cost of
more than $9 million.

_ Among the new facilities which began operat-
ing during the year was the new $19 million mine
and mill of St. Joe Minerals Corporation at
Brushy Creek, Missouri, the last major installa-
tion the Frisco’s Lead Belt Line was intended to
serve when it was built in 1967. Other important
industrial installations opened in 1973 include a
$6.5 million protein processing plant of Ralston
Purina at Memphis, Tennessee; a $2.5 million
auto-carpet manufacturing facility of Collins &

Aikman Corporation, in Clinton, Oklahoma, and
an Emerson Electric Company electric motor
manufacturing facility at Rogers, Arkansas.

While the energy crisis and its attendant effect
upon the economy engendered a more wide-
spread wait-and-see attitude among corporate
planners, a number of major plant site decisions
to locate along the Frisco were made in 1973. At
year-end, the backlog of new industries which
had selected sites along the railroad and had
begun to build or were in the final stages of
planning constituted an all-time high in the his-
tory of the Frisco. An unusually large number of
major plant expansions are also underway. The
total of these projects involve a probable invest-
ment of $750 million in new plant and equipment
in 1974, 1975 and 1976, and additional movement
of almost ten per cent of our current annual
carload volume.

Among the more promising developments dur-
ing the year was the announcement by General
Motors Corporation that it had purchased a one
million square foot vacant plant on our line at
Memphis, Tennessee, which will be converted to
motor vehicle assembly. It is possible, however,
the project will be delayed for some time due to
the current energy crunch and the present slump
in auto sales.




OPERATIONS

Sharply higher payroll and material costs, par-
ticularly of fuel, put a strong upward pressure
upon the costs of operating the railroad. Ex-
penses were further heightened by the necessity
of repairing water damage to our facilities and
by the detouring of freight around flooded areas
which also added substantially to our hire-of-
equipment costs. For more than two months, all
St. Louis-Memphis traffic had to be routed over
our more circuitous route through Springfield,
Missouri, which proved not only more expensive
but also added to the time in transit. Farther
South, the Tombigbee River rose above flood
stage, completely disrupting all service between
Memphis and Birmingham for five days, while
obstructing our entry into Mobile for 11 days and
into Pensacola for nine days. In October, addi-
tional flooding caused damage and disruption of
service in parts of Oklahoma and Kansas.

The effects of these adversities are reflected
in the following tabulation which compares the
number of cents spent from each revenue dollar
for all of the major subdivisions of operating
expenses during 1973 and the year before.

1973 1972

Transportation ............. 40.4 37.8
Maintenance of Way ........ 14.2 14.8
Maintenance of Equipment . . 14.7 15.3
CINE en o e 7.7 8.0
Operating Ratio ........ 77.0 75.9

Despite the drain upon our resources in repair-
ing water-damaged facilities during the year, the
Frisco continued its regular maintenance pro-
gram as is discussed in greater detail on page 8.

—— GROSS TON MILES ﬂ

~NA/

OPERATING EXPENSE
™ PER GTM
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TOTAL TRAIN MILES

|
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— MAN-HOURS WORKED

First southbound train to Memphis after Mississippi receded.



IMPROVED LABOR RELATIONS

Under a previously negotiated agreement with
railway employes, shop craft, clerks, mainte-
nance of way, signal, and train and yard service
employes were granted a 25¢ per hour wage
increase. In accordance with the terms of dif-
ferent agreements, dispatchers and yardmasters
were granted a $50 per month increase.

Pursuant to the terms of the agreement with
the operating crafts, the carriers were granted
various changes in working rules. During 1973,
under the new work rules, the Frisco operated
interdivisional runs between Springfield, Mis-
souri, and Tulsa, Oklahoma, thus enabling the
Company to operate its trains between the two
points without a crew change at an intermediate
terminal. Other work rule changes permitted
under the agreement also have been placed in
operation to the benefit of the Company.

An important development in railway labor re-
lations during 1973 was the execution of a one-
year contract between the carriers and railway
labor organizations without federal intervention.
Under that agreement, the carriers agreed to pay,
effective October 1, 1973, a part of the Railroad
Retirement Tax heretofore paid by the employes.
The carriers and labor unions also agreed to
jointly support legislation which would allow a
freight rate increase to offset the added cost to
the railroads. The joint efforts were successful
and the new legislation was enacted into law in
July. Also in accord with the terms of the one-
year contract, wages were raised 4% effective
January 1, 1974,

A joint Standing Committee, representing rail-
way labor unions and the carriers, will report to
Congress by July 1, 1974 on all matters related
to restructuring the Railroad Retirement System.

Newest U308 XR locomotive of 3000 horsepower.



HEAVY EXPENDITURES ON ROADWAY
AND STRUCTURES

Repair and restoration of high water damage
to roadway and structures constituted a sub-
stantial drain upon the Company’s material and
human resources during 1973. Especially hard
hit was the Frisco’s line between St. Louis and
Memphis which parallels the Mississippi River.
Except for a period of 40 hours in late March,
this segment of the Frisco’s main line was out of
service from March 13 to May 23. The only ac-
cess to the inundated line was via the River
itself. Frisco’s maintenance forces utilized a
barge line to float huge boulders up to the sub-
merged shoulders of the track. The boulders
then were dumped to prevent the trackbed from
washing away. As the water began to recede,
maintenance forces worked around the clock in
an attempt to make emergency repairs, only to
have the water rise again within a few hours.
Before this segment of the railroad was back in
service, the Frisco had used some 400 carloads
of ballast and 360 carloads of rail-delivered
boulders, as well as 58,000 tons of boulders
delivered by barge. The Company is indebted to
its maintenance forces for their prodigious efforts
under arduous conditions.

Despite the necessity of committing so much
manpower and material to restoration work, the
Company was successful in continuing its reg-
ular maintenance program. During the year, a
total of 104 miles of new rail was laid consisting
of 91 miles of 132-Ib. rail and 13 miles of 115-Ib.
rail. Except for three miles of jointed rail, all new
rail was of the continuously welded type laid in
quarter-mile lengths.

A total of 41 miles of rail released from the
Frisco’s primary lines was relaid on secondary
lines, some segments of which have enjoyed an
encouraging growth of traffic over the years.

Regular maintenance work performed during
the year included the insertion of 574,000 cross
ties, as well as the surfacing of 1000 miles of
track and the testing of 3660 miles of railroad
with electronic detector cars capable of locating
hidden flaws before they can cause service
failures.

The year also saw a continuation of an accel-
erated bridge renewal program: 177 panels of
wooden trestles were filled or replaced with cul-
verts and 394 panels of wooden bridges were
replaced with permanent steel and concrete
structures.

Only the crossarms of poles along the right-of-way remain
visible as a portlon of Frisco’'s main line between St. Louis and
Memphis is submerged in the rising waters of the Mississippl

Yard expansion and modernization at Mem-
phis, Birmingham and Springfield were com-
pleted during 1973 to permit more efficient
switching and classification of freight cars.

A new Diesel locomotive service facility now
being constructed in Cherokee Yard in Tulsa,
Oklahoma, will be completed during 1974.




TAXES

Estimated taxes in 1973 totaled $20.9 million
versus $18.4 million in 1972.

In 1973, net Federal income tax benefits from
accelerated and guideline depreciation, and
amortization of defense facilities and rolling
stock, were equivalent to $2.12 per share of
Common Stock; in 1972 these benefits were
equivalent to $2.53 per share of Common Stock.

The minimum tax on certain tax preference
items (primarily amortization of rolling stock) is
estimated to be $600,000 for 1973 compared to
$420,000 for the year 1972.

No benefits are estimated from allowable in-
vestment credit for the year 1973 compared to
$309,000 for the year 1972. Carryover of credit
to 1974 is estimated to be $6.7 million.

Payroll taxes in 1973 totaled $13.8 million, an
increase of 31.2% from the level of 1972. This
was primarily due to an increase in Railroad
Retirement Tax rate from 9.95% to 10.6% through
September and a further increase to 15.35% for
the balance of 1973. The maximum employe
earnings base was also raised from $750 monthly
in 1972 to $900 monthly for all of 1973, and the
additional tax on compensated service went from
6% ¢ per hour to 72 ¢.

These changes alone accounted for increased
taxes of $1,027,680 for the last quarter of the
year and will be further aggravated during 1974
by an increase in the maximum employe earn-
ings base from $300 to $1100 monthly.

On-and-off track equipment speeds maintenance work.

4% ) l 4&;
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CAPITAL EXPENDITURES

The need for new tools of transportation —
roadway, structures, rolling stock, communica-
tions equipment and other hardware — requires
a constant flow of new capital into the railroad
industry.

In recent years, between 1969 and 1973,
for example, Frisco’s capital expenditures for
new equipment and facilities have been averag-
ing $25.3 million annually. In 1973, the Frisco
spent $4.4 million for new cars and locomotives,
most of which were financed through Conditional
Sale Agreements. The types of cars and locomo-
tives may be found on page 23, together with
similar data for equipment installed in prior
years. In the same year, Frisco spent $9.8 million
on roadway and structures, $1.5 million on re-
building freight cars and $2.4 million on other
additions and improvements to its properties.

EQUIPMENT OBLIGATIONS

Equipment obligations outstanding at year-end,
including those due in one year, totaled $98.1
million, a decrease of $6.6 million, representing
serial maturities of $10.6 million, less additional
obligations of $4.0 million during 1973.

LEASED FREIGHT CARS AND
LOCOMOTIVES

To augment its ownership of cars and locomo-
tives, the Frisco had 2006 freight cars and 36
locomotives under |ease at year-end. It also is a
partner to a leasing agreement under which it
shares the use of 478 covered hopper cars with
a major chemical company. Additionally, the
Frisco has a stock interest in Trailer Train Com-
pany from which it leases flat cars on some
of which Frisco-owned automobile racks are
mounted.




MERGERS

Still pending before the Interstate Commerce
Commission is the proceeding commenced in
1963 whereby various railroads are seeking to
acquire all or part of the Rock Island. We have
reported earlier that the ICC Administrative Law
Judge recommended a plan to restructure many
of the Western railroads into four basic systems
with Frisco remaining an independent line unless
it chose to seek inclusion. Exceptions to recom-
mendations of the Administrative Law Judge
have now been filed by the parties and the Com-
mission has heard oral arguments. The Frisco
has remained opposed to all of the various
acquisition proposals. The Commission must now
issue its final order. Court appeals may follow.
We do not expect this case to be concluded in
1974. Your Company will continue to take
appropriate action to protect the interest of its
stockholders.

LITIGATION

A proceeding instituted by the Eastern rail
carriers to gain a higher share of the joint rev-
enue on traffic moving in Eastern and Southern
territories is still pending before the ICC. Your
Company, in cooperation with the other Southern
railroads, is making every effort to preserve the
existing divisions. This case is not expected to
be concluded in 1974.

There are pending against the Company and
numerous railroads two antitrust suits filed by
REA Express, Inc., seeking substantial damages.
The suits have not progressed far enough for a
reliable assessment of their impact. Frisco con-
tinues to take appropriate action to defend itself
against the alleged claims.

Mo_turs which were previously returned to manufacturer for repalr are now
being serviced in the Diesel shop at Springfield, Mo.
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EMPLOYE TRAINING PROGRAMS

A company is people. Frisco’s human assets
are the men and women who have helped the
Company to grow through the years. To provide
a continuing flow of skilled personnel at all
levels, the Frisco has well-established programs
for training and upgrading employes.

Frisco’s programs provide training for clerk-
telegraphers, locomotive engineers, dispatchers,
mechanical and maintenance-of-way employes.
Through the controlled input of knowledge and
skill, the Frisco seeks a higher quality and a
greater output of work. The end result will be
better service, more satisfied customers and a
greater feeling of fulfilment for employes.

SAFETY

The promotion of safety both on and off the
job continued to receive the close attention of

Veteran dispatcher instructs trainee,

officers and employes.

Casualties from highway-railroad grade cross-
ing accidents on the Frisco were fewer in 1973
than in any of the past eight years. This parallels
the continued reduction in the national trend.

With the passage of the “Federal Aid Highway
Act of 1973, the Congress has, for the first time,
provided substantial federal funds exclusively for
improvements at rail-highway crossings. A sec-
tion of this Act, the “Federal Aid Safer Roads
Demonstration Program,” provides $250 million
over the next three fiscal years for improvements
on public roads and streets not a part of one of
the federal systems. These improvements will
include rail-highway grade crossings. The Frisco
expects to take maximum advantage of this new
source of federal aid to the grade crossing safety
program.



MANAGEMENT CHANGES

Effective January 1, 1974:

W. F. Thompson, 48 years old and formerly
President of the Terminal Railroad Association of
St. Louis, was appointed Senior Vice President-
Operations, with headquarters at Springfield,
Missouri. Mr. Thompson began his railroad
career as a switchman for the Rock Island Rail-
road in Fort Worth, Texas. He subsequently rose
through the ranks of the Operating Department,
becoming Assistant General Manager in 1963 and
General Manager in 1968. He became President
of the Terminal Railroad Association in 1970.

E. D. Grinnell, 53 years old and formerly
Vice President-Traffic and Industrial Develop-
ment, was appointed Senior Vice President-
Marketing. A graduate of Dartmouth College and
Washington University (St. Louis) Law School,
Mr. Grinnell came to the Frisco as an attorney in
1951. He specialized in handling rate matters
before the Interstate Commerce Commission.
Rising through progressively higher positions of
responsibility, he became Vice President and
General Counsel before his appointment as Vice
President-Traffic and Industrial Development in
February 1969.

J. H. Brown, 47 years old and formerly Vice
President-Operations, was appointed Vice Pres-
ident-Corporate Affairs. Mr. Brown joined the
Frisco as a student apprentice following grad-
uation from the University of Missouri’'s Engi-
neering School in 1948. Rising through the ranks,
he became Chief Engineer in 1961. He was trans-
ferred to the Operating Department in December
1962 and became Assistant General Manager.
After subsequently serving as General Manager
and Assistant Vice President-General Manager,
he became Vice President-Operations in 1969.
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FINANCIAL STATEMENTS

Included in this report are the consolidated
financial statements of the St. Louis-San Fran-
cisco Railway Company and its wholly-owned
rail and non-rail subsidiaries, together with the
opinion thereon of the Company’s independent
accountants, Price Waterhouse & Co. Frisco’s
wholly-owned rail subsidiary is the Quanah,
Acme & Pacific Railway Company. Non-rail sub-
sidiaries are Frisco Transportation Company,
Clarkland, Inc., Clarkland Royalty, Inc. and 906
Olive Corporation.

The financial results of the New Mexico and
Arizona Land Company (50.04% owned by the
St. Louis-San Francisco Railway Company) are
included in the Frisco’s consolidated results on
an equity method basis. The New Mexico and
Arizona Land Company issues its own annual '
report; anyone desiring a copy may obtain one
by writing to the New Mexico and Arizona Land
Company, Camel Square, 4350 E. Camelback
Road, Phoenix, Arizona, 85018.

).
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' a er Ouse & O@Q ONE MEMORIAL DRIVE, ST. LOUIS, MISSOURI 63102 -314-436-7800

March 4, 1974.

TO THE BOARD OF DIRECTORS AND STOCKHOLDERS OF
ST. LOUIS-SAN FRANCISCO RAILWAY COMPANY:

We have examined the consolidated balance sheets of the St. Louis-San Francisco Railway Company and Its subsid-
laries at December 31, 1973 and 1972 and the related consolidated statements of income, retained income and changes
In financial position for the years then ended. Our examinations were made in accordance with generally accepted audit-
ing standards and accordingly included such tests of the accounting records and such other auditing procedures as we
considered necassary in the circumstances.

In our opinion, except that provision has not been made for the possible increase in income taxes of future periods
as set forth in Note 2 to the financial statements, the accompanying statements examined by us present fairly the con-
solidated financial position of St. Louis-San Francisco Rallway Company and its subsidiaries at December 31, 1973 and
1972, the results of their operations and the changes in financial position for the years then ended, in conformity with

gEIlE!a“y accepted aCCOUIINtIg p””C'pIeS cor S!Stenﬂy appIiEd*
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CONSOLIDATED INCOME STATEMENT

1973 1972

lies

(000) omitted
OPERATING REVENUES:

Freight ..o covms sioes e smaies sivie s e ol oo ales s s ey s dias $251,677 $230,403
O R B s smscins i frnmasy sue sinime e e SOGES WA OERE ws 12,209 8,556
Total operating revenuUes . ..........cocveeereoocacannonssns 263,886 238,959

Maintenance of way and structures ......... ... ..o 37,462 35,328

Maintenance of equipment ...........ccoiiiiiiiiiiiiiiiiae.s 38,843 36,617

Transportation »sn wovs e s Somnm srmemisie s i s s e s 106,576 90,375

OB ,.o0ceeom s summsesy il 550050 SR FEGATRIGY SRR SIERRN TR 20,364 18,975
Total operating expenses (includes depreciation of

$12,881,000 and $12,616,000 respectively) .............. 203,245 181,295

Net operating revenue ...........c.civmnrnianinierineanans 60,641 57,664

OPERATING CHARGES:

Taxes (except federal income taxes) .........coveiiiiiinnnnnnn. 21,234 17,536
Equipment and joint facilityrents . ........ ... 20,104 14,400
Total operating chardes ...........ccoomvoeomoosnsvneos e 41,338 31,936
Net operating iNnCOMe ... ...vvviiiriniinserinne e nnes ey 19,303 25,728

OTHER INCOME:

Profit on company bonds purchased ...................co0vinn 431 572
Other, net (Note 5, Page 19) . ........c.ciiiiiiiniiimruiiaraones 4,861 1,645
Total OTHEE INCOME: o sossn o iodiss SR RETTnmn S St 5,292 2,217
Balance for fixed and contingent charges .................. 24,595 27,945

FIXED AND CONTINGENT CHARGES:

Interest on long term debt — fixed .............cciiiiiiiiiin, 10,955 10,608
Other fixed Charges .......ctemeecevmnenrsosesossssssnsonssss 282 232
Interest on long term debt — contingent ............ . 0 0 1,427 1,426
Total fixed and contingent charges ........................ 12,664 12,266
Income before federal income taxes .......... ..o 11,931 15,679

ESTIMATED FEDERAL INCOME TAXES:

(Notes 2 and 6, Pages 18and 19) .. ...covevecvrnarsasecnns (350) 830
NET INCOME (in conformity with I.C.C. principles) ................ $ 12,281 $ 14,849
EARNINGSPER SHARE . ...........cciiiiiiiirnccninsncnnnasnns $ 473 $§ b5.72
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CONSOLIDATED BALANCE SHEET

= -

December 31,
1973 1972

(000) omitted

ASSETS
CURRENT ASSETS:
(G5 12 5 IS = I e B e o o ) S YU R e $ 871 $ 3,595
Temporary cash investments ...............c.oiiiiiinia..n. 15,130 14,804
Cash deposits for interest, dividends, etc. ..............coovvnen 1,072 1,102 |
ACCOUNTSITECBIVABIE ruiiis virarin S, sierassie s aaele Btk ot 4 S e 27,468 23,138
Material and supplies, at average cost ...................coounn 12,969 10,147
Other GURFENt ASSeLS . ...« s ois s sns svess i e s Soem e dae s 685 661
Total Current ASsSets ........ccoviiiiinnnnenennrsnennnnans 58,195 53,447
SPECIAL DEPOSITS .. ..o ccimbimims sommnemt poseriss Sasialeii ariss e s 2,419 1,998
INVESTMENTS:
Securities of and advances to affiliates (Page 21) ......... ... 5,864 5,550
OHEr INVESHITIBITS, i i sovmeneisms s ssmiisnse meioRam e s mtms 257 249
TOTRl IVOSIMONES i cuiie e amisrs s de) e e meie s s 6,121 5,799
PROPERTIES (Note 4, Page 19 and Page 21):
ROAdWAY SN STETCIUTEE uaiminn erme s s s 5 ey bty s ile s e 342,131 334,335
EQUIDMERE < oaisnt oo o o sl e svicoie silyaidiary slaasa. o aimees s 293,654 294,380
Non-operating Propefly .. .. swois v ess vesiins i e oae i 8,953 8,666
Accrued depreciation — road ........cciiiiiiiiiiiii i (64,178) (62,038)
Accrued depreciation — equipment ......... . 00 (128,883) (125,366)
Accrued depreciation — non-operating property ................ (767) (530)
Total Properties: — Net :: wsumuiesniic sumisivine sivaiit o s s 450,910 449,447
OTHER ASSETS:
Unamortized expense on long termdebt .............ccooivunnn. 1,828 1,916
MHSCRITARROUS . .o viv s minis eommimiminie smmmmiein busoiaibse $i8dma e s s a3 wieis 4,074 3,838
TOLalDIREETASSEIS o mmmmes swmmisrmmamsrsiape ShaiBe i er shusten os 5,902 5,754
TOTAL ASSETS ... . iitiiiitiiennenentenrnnnnsassnsenenanns $523,547 $516,445
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CONSOLIDATED BALANCE SHEET !

LIABILITIES
CURRENT LIABILITIES:

Audited accounts and wages payable ...................... ...
Accrued and miscellaneous accounts payable
Interest and dividends payable ............. ... it
Estimated federal taxes on income (Note 6, Page 19)
Other-aceruad tAXeS ins e vauin sulamaieg anveis st swm s
Other current liabiliies ...« cxsicane cnman sam snis comene swamsas s

Total Current Liabilities (excluding current portion of long
term debt)

..................

.........................................

LONG TERM DEBT (Page 22):

First Mortgage Bonds, 4% Series A — 1997
First Mortgage Bonds, 4% Series B — 1980
Income Debentures, 5% Series A— 2006 ..........covviuwennns
Purchase Money Mortgage Notes, 63 % — 1992
Equipment obligations
Other long ferimdebl . .: o s svess savmeas swews SuRivse waRTEs &

Total Long Term Debt ($11,999,000 payable in 1974 and
$11,713,000 in 1973)

......................................

OTHER LIABILITIES:

Estimated casualty and other reserves ............cininiannnn
Miscellaneous, including deferred credits
Total Other Liabilities

----------------------

STOCKHOLDERS’ EQUITY
CAPITAL STOCK (Note 7, Page 19):

Common, no par value —
Authorized 6,000,000 shares, issued 2,595,619 shares, less
50 shares in treasury

....................................

CAPITAL SURPLUS

...........................................

RETAINED INCOME (Page 20)
Total Stockholders’ Equity

...............................

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

December 31,

1973

1972

(000) omitted

$ 6,966 $ 4,961
21,668 19,441
4,509 4,375
3,149 2,486
4,132 3,768
5,658 4,479
46,082 39,510
60,939 61,606
14,387 14,387
28,718 29,084
5,850 6,000
98,116 104,713
4,341 2,937
212,351 218,727
1,144 735
2,152 1,447
3,296 2,182
113,565 113,565
18,935 18,935
129,318 123,526
261,818 256,026
$523,5647 $516,445

17



NOTES TO FINANCIAL STATEMENTS

1. PRINCIPLES OF CONSOLIDATION: Included in the consolidated financial statements
are the accounts of the parent company and wholly-owned rail and non-rail subsidiary
companies. 50.04% of the net income of partially owned New Mexico and Arizona Land
Company has been included in Other Income and the investment has been stated on an
equity method basis.

2. AMORTIZATION, ACCELERATED AND GUIDELINE DEPRECIATION: The Company
and its railroad subsidiaries maintain their books of account, and the accompanying state-
ments have been prepared, in conformity with principles and methods of accounting
prescribed or authorized by the Interstate Commerce Commission. These principles and
methods do not require a provision for the income tax effect of the excess of tax amortiza-
tion and depreciation over recorded depreciation as is necessary to conform with gen-
erally accepted accounting principles.

The supplementary income information shown below reflects the adjustments necessary
to present net income in conformity with generally accepted accounting principles:

1973 1972
Net income (in conformity with ICC principles)
as set forth in the consolidated income statement $12,281,000 %$14.849,000
Adjustments to generally accepted accounting
principles:
Provision for income tax effect of —
Amortization of defense facilities ............ 820,000 859,000
Amortization of rolling stock
under 1969 Tax Reform Act ................ (3,590,000) (4,232,000)
Accelerated and guideline depreciation ...... (2,730,000) (3,206,000)
Net income (as it would be stated in conformity
with generally accepted accounting principles) .. $ 6,781,000 $ 8,270,000
Earnings pershare ........ ... 0o iuiiiuineeannnn $ 2.61 $ 3.19

The cumulative deferred effect on federal income taxes due to the above-mentioned
differences, computed at tax rates applicable to the individual years, not reflected in the
accompanying balance sheet, amounted to $68,000,000 at December 31, 1973.

3. PENSION PLAN: The Company has a noncontributory pension plan covering officers
and supervisory employes. The cost of the plan charged to income was $1,389,000 in 1973

18
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NOTES TO FINANCIAL STATEMENTS (continued)

and $1,279,000 in 1972 which amounts include provision for past service costs. The
Company’s policy is to fund pension costs accrued. Unfunded past service costs of the
Company's pension plan decreased from approximately $4,000,000 at December 31, 1972
to approximately $1,900,000 at December 31, 1973 due to payments and recognition of
improvements in Railroad Retirement benefits.

4. PROPERTIES: Gross properties are stated at estimated original cost as determined
by the Interstate Commerce Commission for reorganizational purposes as of January 1,
1947, plus additions and betterments at cost and less retirements since that date.

The Company uses the straight-line method of depreciation accounting (useful lives
of 7 to 75 years) as prescribed by the Interstate Commerce Commission, with respect
to equipment and depreciable road properties; however, for rails, ties, and other track
materials instead of depreciation accounting, it follows an acceptable alternate accounting
practice of ‘“replacement” accounting. Under this method, replacements in kind are
charged to expenses, and betterments (improvements) are capitalized. The amounts cap-
italized are not depreciated and are charged against income only when the related prop-
erties are retired.

At December 31, 1973 nondepreciable property, including land and land rights, aggre-
gated approximately $219,400,000.

5. OTHER INCOME: During the year the Company revalued relay rail inventory (sec-
ondhand rail suitable for reuse) from $40.00 to $80.00 per gross ton. This action produced
a credit to “Other Income’ of $981,000. The revaluation is based on the current infla-
tionary trends in scrap and secondhand rail guotations.

6. FEDERAL INCOME TAXES: A special provision in the Internal Revenue Code allowed
the Company to claim 1973 flood disaster losses in the immediate preceding taxable year
for Federal Income Tax purposes. This resulted in a refund of $1.2 million for the year
1973. Federal taxes on income for the years 1969 through 1973 are subject to final deter-
mination by the Treasury Department. In the opinion of management, the reserve provided
for Federal taxes on income is adequate. See page 9 regarding investment credit.

7. CAPITAL STOCK: The Company is authorized to issue 1,500,000 shares of Preferred
Stock of $100.00 par value. None of such stock is outstanding.

8. CONTINGENT LIABILITIES AND COMMITMENTS: The Company is guarantor of prin-
cipal and interest, individually or jointly with other railroads, of obligations of various
affiliated companies of which the estimated portion applicable to the Company is approx-
imately $5,700,000 and $6,600,000 as of December 31, 1973 and 1972, respectively. The
Company is a participant in service interruption policies with The Imperial Insurance
Company (Cayman Islands) Limited. The maximum annual premium under the policies in
the event of work stoppages on other participating railroads is $5,700,000.

The Company leases equipment under various agreements. Rentals average $4,000,000
per annum for 1974-1978; $2,200,000 per annum for 1979-1988, and total $3,000,000 for the

period 1989-1992, all subject to a partial offset of freight car earnings while equipment is
off-line.
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CONSOLIDATED RETAINED INCOME STATEMENT

1973 1972
(000) omitted

Balance at beginning of year ... ... ... ... .. ... $123,526 $115,101
Add:
Net income forthe VeEF i vsonn 58 suan 15 s v imeEesm o 12,281 14,849
Deduct:
Dividend on Common Stock — Per Share: $2.50 in 1973
and K2E757 1N TOTD ... corverr vis wnlo il B8R 55 0% 3 0% POREE S aRmeA 6,489 6,424
Balance atBitiOf VORI o msevn wenmvsn Semos e s seEmg sammm e $129,318 $123,526
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION
1973 1972

(000) omitted
SOURCES OF FUNDS:

A= A VT o 1 $ 12,281 $ 14,849
Depreciation and other non-cashcharges ....................... 13,481 13,579
Procéeetls [ong Termidabt : cumasns wmmmn s o otaem Sommas 5emimmes 6,563 10,499
Proceeds sale of property and salvage ..............cccvvuen... 3,358 2,221
MISeellaNeolsS :x ovsie foavs 5 e ¥ ok s S.oaem Wi (29) 1,909

TORALL .. ovcrmms s sam somremis ST ieETe SRR e e i el e $ 35,654 $ 43,057

APPLICATIONS OF FUNDS:

Additions and betterments — road and equipment .............. $ 18,050 $ 23,085
Loy term el Pellfed —: = svarn sasmam favie s anyEs Dl & a 12,939 12,669
DIVITENAS & oo connn o wmmsir s wossis seunEs @t A e S 6,489 6,424
TR o s s vgaigs e Feele FRMERN SOURE DPIERNE TSNS SHISERY $ 37,478 $ 42,178
(DECREASE) INCREASE IN WORKING CAPITAL .................. $ (1,824) $ 879
CHANGES IN WORKING CAPITAL:
Cash and temporary cash investments ......................... $ (2,398) $ (3,796)

Accounts receivable . .. .. ... ... e 4,330 6,101
Material and supplies

........................................ 2,822 (370)
AOCOUNS PAVEDIE e aemm e s saemmm soia. i dnraE SRR (4,232) (803)
Estimated federal taxes ONiNCOMEe ........cooivin e (663) 565
OHRBF veovny oo 98 S0l BoET 74 SR8 55 G <l bl oot arommims (1,683) (818)

(DECREASE) INCREASE IN WORKING CAPITAL

.................. $ (1,824) $ 879
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SECURITIES OF AND ADVANCES TO AFFILIATES

e —

Number Per
of Cent Par Notes and Total
Shares Owned Value Stocks Advances Investment
New Mexico and Arizona
Land Co. .............. 525,270.484# 50.04 $525,270 $2,320,838T $ ...... $2,320,838
lllinois Terminal Railroad Co. 181.82 9.09 1,818 1818 s aeasn 1,818
Kansas City Terminal Ry. Co. 1,833.33* 8.33 183,333 183,333 1,491,472 1,674,805
Pullman Co., The ......... 8,456.00 1.16 8,456 236,768  ...... 236,768
Terminal R. R. Association
of St. Louis ............ 2,058.00* 6.25 205,800 1 109,375 109,376
Trailer Train Co. .......... 500.00 2.44 500 50,000 486,000 536,000
Union Terminal Co., The — )
Ballas o is a8 s o 60.00* 12.50 6,000 6,000 209,220 215,220
Wichita Union Terminal Ry.
Co. i 333.33* 33.33 33,333 12,502 754,289 766,791
Wichita Terminal Association  ...... - A 0 2,000 2,000
Totals $2,811,260 $3,052,356 $5,863,616

*Stock Pledged Under First Mortgage.
TEquity of New Mexico and Arizona Land Company at December 31, 1973 (Note 1, Page 18).
#200,000 shares pledged under loan agreement.

PROPERTY CHANGES DURING THE YEAR 1973

p—

Additions
Balance and Balance
Dec. 31, 1972 Betterments Retirements Dec. 31, 1973

Roadway and Structures ......... $334,334536 $ 9,771,953 $ 1,975,360 $342,131,129
Equipment (Page 23):
Diesel Locomotives ........... 81,379,613 1,637,681 3,995,381 79,021,913
Freight-Train Cars ............ 197,864,083 4,449,146 3,511,482 198,801,747
Work and Miscellaneous . ...... 13,399,655 1,633,147 1,068,391 13,964,411
Motor Carrier Equipment ...... 1,736,959 144,462 15,493 1,865,928
Total Equipment .......... 294,380,310 7,864,436 8,590,747 293,653,999
Total Transportation Property .... 628,714,846 17,636,389 10,566,107 635,785,128
Non-Operating Property ......... 8,665,607 413,951 126,272 8,953,286
Total Properties ..........co.... $637,380,453 $18,050,340 $10,692,379 $644,738,414
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LONG TERM DEBT

22

- Fixed and
Date of Ouistandmg Dec. 31, 1973 Contingent Interest
Maturity Due After Due in Expense
1974 1974 Rate for 1973
FUNDED DEBT UNMATURED:
First Mortgage Series A ........ 1-1-97  § 60,939,2007 * 400 $ 2,459,662
First Mortgage Series B ........ 9-1-80 14,387,000 * 4.00 575,480
Income Debentures Series A . ... 1-1-06 28,717,500 i 5.00 1,426,725
Purchase Money Mortgage Notes. 8-1-92 5,850,000 ~ 6.75 400,781
109,893,700 4,862,648
EQUIPMENT OBLIGATIONS #: Serially
Trust Certificates: to
Series N . ... . ..., 3-15-80 1,674,000 § 279,000 4.25 85,473
BEHesD)  vumnnor s whse e 5-15-80 1,890,000 315,000 4.38 101,636
Conditional Sale Agreements:
Numbers:
MO o sse e v mREETE B SEGIET SR 2-10-74 o 30,834 4.75 2,622
L 2-1-75 34,150 68,300 5.63 7,043
Vo cavsiin B3 2REET D0ES W st rmmm 3-1-75 — 306,380 5.75 26,789
VS 5 oy o W R SR NG 8-1-75 161,320 208,000 5.25 23,029
T4 e 6-1-76 152,933 117,400 4.75 16,558
TOST8 Saman Gomss 5 59m e wbdio nee o 1-1-77 302,700 152,400 4.75 27,047
T T 11-1-77 263,192 101,758 5.00 21,215
18/22 8-1-78 1,316,396 350,783 4.50 80,285
B i 55 S e s e e e 1-15-79 2,685,409 596,758 4.45 155,057
28/29 3-15-79 357,652 79,478 4.45 21,073
B0 9-1-75 184,899 184,899 4.75 21,225
= s L R T, 1-15-81 5,203,933 800,605 5.25 327,497
<11 A A 4-1-76 149,199 99,466 5.60 16,710
41/43 L 3-1-82 2,024,275 269,903 6.25 150,415
LT L ey T T —— 3-1-82 1,765,024 235,336 5.75 120,659
46/50 ... 7-1-82 4,421,466 562,683 6.25 328,156
< 1-1-83 7,486,667 935,833 6.75 631,688
DTOR wmwn sl iy VRAEE 5% e o e 10-1-80 1,999,980 333,330 9.75 205,780
59/B4 .. 12-15-83 5,994,000 666,000 7.25 529,123
o R 8-15-84 2,500,000 250,000 8.25 239,766
BEBT o wowam v swmnn G0E B9 BN 1-15-85 4,144,250 376,750 9.38 425,315
B8/70 . e 2-1-85 4,158,000 378,000 9.50 433,913
T 5600 TRNET 1B Fadie st oo sraseres. o 7-1-85 3,166,939 287,904 9.75 347,284
T s s sy NG S RS AVGIRE s 11-15-82 4,000,000 500,000 7.75 357,028
73/74 & T6/T7 ... 7-1-86 7,119,061 592930 7.75 615,484
TR 55 BN B8 S0 T SR s s emim . smcs 5-15-83 2,389,317 265,480 10.00 223,405
EBIBY . v s wwansennn wmmen s SR 10-1-86 8,652,825 721,069 8.25 805,344
81 .. 3-1-84 5,072,353 507,235 9.75 452 697
B8 o wene ST TEREE B CNEAE 3-1-88 7,730,647 562,189 7.87 552,423
87,000,587 11,115,703 7,351,639
Other Long Term Debt .. .......... 3,457,698 883,129 167,755
Totals .........ovivninnnnn, $200,351,985 $11,998,832 $12,382,042
TExcludes bonds held in treasury *Subject to sinking fund provisions under
as follows: mortgage indentures in 1974:
First Mortgage Series A . ... .. $685,000 First Mortgage Series A ...... $607,705
First Mortgage Series B . ... .. 841,000 First Mortgage Series B ...... 195,000
Income Debentures Series A .. 473,000 Income Debentures Series A . 165,645

Purchase Money Mortgage Notes 150 000

#Equipment oblagatlons maturing in future years are:

1974 ... $11,115,703

1975 ... 10,697,985
1976 .o 10,183,916
1977 ... 9,906,267
1978 ... 9,759,856

1979 ... $9,157,691 1984 ... $3,666,402
1980 ... 8,819,573 1985 ... 2,909,166
1981 ... 7,491,940 1986 ... 1,866,513
1982 ... 6,839,018 1987 ... 552,189
1983 ... 4,597,882 1988 ... 552,189
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: EQUIPMENT OWNED

|

Owned Changes During 1973 Owned
DESCRIPTION Dec. 31, Reclas- Dec. 31,
1972 Purchased sified Retired 1973
DIESEL LOCOMOTIVES:
Freight 3600 H.P. (A Units) ............ 49 _ e 5 g 49
Freight 3000 H.P. (A Units) ............ 12 i - : i 12
Freight 2500 H.P. (A Units) ............ 65 - _— e 65
Freight 2000 H.P. (A Units) ............ 67 g S, i o 67
Freight 1750 H.P. (A Units) ............ 2 it - 2 S
Freight 1750 H.P. (B Units) ............ 10" 1 9
Freight 1500 H.P. (A Units) ............ 9 2 7
Freight 1500 H.P. (B Units) ............ 9* 3 6
All Purpose 1500 HP. .......ccvvvenn. 124 7 117
Switch 1500 H.P. ......oiiiiiiinnens 38 8 — 46
Switch 1200 HiB: w i semivn sameamarins 19 - - 4 15
Switeh 1000 - H.P. . i comine ssmemmems wme 38 - . 13 25
SwWHeh 44 TOR ..vcce omis Bimaein ook 1 1
TOREL oy soommir simosn Srane R s 443 8 —_— 32 419
FREIGHT-TRAIN CARS:
BOXEPTEIN s apsnmms e wmmwssmeasiss amms 3,737 - 1 315 3,423
Box-Equipped-Non-Insulated ........... 2,509 S 114 8 2,615
Box-Equipped-Insulated ............... 1,112 100 fev = 1,208
BONAOIA! wrvnus snvmsn sraenss SRR 2,454 P -~ 4 2,450
Hopper-Open TOp . ..o vviivnnnnnnnens 3,225 - e 203 3,022
Hopper-Covered ..........cvnuvnennns 2,392 530 i 51 2,341
Flat-Including Special Equipped ........ 379 o s 20 359
Wood Rack & Bulkhead Flat ........... 874 N . . 874
Multi-Level Auto Transport ............ 185 g — — 185
Mechanical Refrigerators .............. 100 — - . 100
Cabo0se . ...t 226 20 - 16 230
Tl soune sesnam SwaasGs SSPEE B 17,193 120 115 621 16,807
WORK EQUIPMENT:
Tool and Material .................... 697 11 51 657
BalUasE : % oo sSiesn inm ek sy ss e 163 2% ; ae 54 109
BOAIAING « o s amsmnumnme syt sweme i 74 — — 6 68
Tank ...t 126 . 6 120
ONBE o sisasns 99es EasiE losssssE 38 3 3 7 37
TOBA  ccocumonmn summammi. 4185w RS & 1,098 3 14 124 991
MISCELLANEOUS EQUIPMENT:
MOWE TIUEKS s mosnnin vy e o 403 73 = 64 412
AHIIIODIES i wavamens snmmamn w2 301 89 §5 3 91 299
Airplane .. ... ... e 1 - .. S 1
OINEY vy smen SPawd Quks@ns SEam: 45 1 5.3 2 44
{0 | R 750 163 - 157 756
FLOATING EQUIPMENT:
CaAF: FOITY = wvaat siessan S i ainms & 2 2
MOTOR CARRIER EQUIPMENT:
TrUCKS ... iitiiieiiiecrenennaes 21 11 4 28
TrECIONS o s e e a4 93 y w57 1 99
1Ty e ] T R —————————————— - — 140 A - —_— 140
Service Cars ......viir it 6 7 - . 13
TOHAl i s e sveas 260 25 S 5 280
*Revised
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ST. LOUIS-SAN FRANCISCO RAILWAY COMPANY |
CONSOLIDATED FIVE-YEAR FINANCIAL REVIEW

24

CONDENSED INCOME ACCOUNT

(000) omitted

1973 1972 1971 1970 1969
Operating revenues ............ $263,886 $238,959 $220,935 $197,854 $187,398
Operatingexpenses . ........... 203,245 181,295 163,361 147,658 135,600
Net operating revenue ....... 60,641 57,664 57,574 50,196 51,798
Operatingcharges ............. 41,338 31,936 31,762 29,238 24,822
Net operating income ........ 19,303 25,728 25,812 20,958 26,976
Other income, net ............. 5,292 2,217 2,035 4,191 2,842
Balance for fixed and
contingent charges ........ 24,595 27,945 27,847 25,149 29,818
Fixed and contingent charges ... 12,664 12,266 11,594 11,078 10,198
Income before Federal
income taxes ............. 11,931 15,679 16,253 14,071 19,620
Estimated Federal income taxes . (350) 830 1,810 809 5,657
Netincome ................. $ 12,281 $ 14,849 $ 14,443 $ 13,262 $ 14,063
Earnings per share ............ 473 $ 572 $ 5.56 $ 56M $ 542
CONDENSED BALANCE SHEET AS OF DECEMBER 31ST
Current assets ................ $ 58,195 $ 53,447 $ 51,427 $ 44,483 $ 47,576
Current liabilities . ............. 46,082 39,510 38,369 36,004 34,984
Net current assets ........... 12,113 13,937 13,058 8,479 12,592
Properties —nnet .............. 450,910 449,447 442,703 422,115 413,170
Investments . ................. 6,121 5,799 6,570 6,563 5,046
Otherassets ..........ccveveniuun 8,321 7,752 8,203 6,082 5,325
Total assets less current
liabilities ................. 477,465 476,935 470,534 443,239 436,133
Long term debt (including debt
due within one year) ......... 212,351 218,727 220,897 201,955 202,949
Other liabilities . ............... 3,296 2,182 2,036 1,897 2,234
Total long term debt and '
other liabilities ............ 215,647 220,909 222,933 203,852 205,183
Netassets ........covveuninn $261,818 $256,026 $247,601 $239,387 $230,950
Stockholders’ equity:
Commonstock ........cuun.. $113,565 $113,565 $113,565 $113,565 $113,565
Retained income and capital
SUFPIES  wn 2n sevsise sammamannang 148,253 142,461 134,036 125,822 117,385
Total stockholders’ equity .... $261,818 $256,026 $247,601 $239,387 $230,950




BOARD OF DIRECTORS

Term Expires 1974

B. B. GULVER, JR." R. C. GRAYSON® JUDSON S. SAYRE® LEWIS B. STUART# C. P.WHITEHEADt
Chairman Chairman and President Consultant Retirad Executive Retired Chairman of the Board
Culver Educational Foundatlon St. Louls-5an Francisceo Chicago, linais Vice President General Steel Industries
St Louis, Ma. Railway Company Ralsten Purina Company 5t. Louis, Mo,
St Lowis, Mo. St. Lours, Mo.

Term Expires 1975

DUDLEY E. DAWSON, JR. = J. E. GILLILAND* BRUCE K. GOODMAN * F.G.McCLINTOCK= HAROLD F. OHLENDORF+
President and Chief Retired Chairman of the Board President Chairman and Chief Ohlendorf Farms
Executive Officer St. Louls-San Francisco Library Plaza Company Executive Officer Oscesls, Ark.
Southern Industries Railway Company Evanston, Hlinofs The First National Bank
Corporation Tuesan, Arizona & Trust Co. of Tulsa
Mohile, Alabama Tulsa, Okla.

Term Expires 1976

EDWARD W. COOK# THOMAS E. DEAGY, JR.* WILLIAM A. McDONNELL* LAWRASON RIGGS |11+ ELLIOT H. STEIN* T
President Altarney Chairman of the Consultant President
Cook Industries, Inc. Kansas City, Mo, Finance Committes 5t. Joe Minerals Gorporation Scherck, Stein & Franc, Ine.
Memphis. Tenn, St. Louis-San Francisco New York City St. Loufs, Mo.
Railway Company
St Louis. Mo.
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*Member of the Executive Commitiee
tMember of the Finance Cammittes
= Member of Compensation Committee



“Dedicated to Service and Progress”




